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Balance Sheet as on 31st March 2024 Profit and Loss Account for the year ended on 31st March 2024
(000's omitted) (1000's ofitted)
SrNo. Particulars Schedule Ason31-3-2024 Ason31-3-2023 | SrNo. Particulars Schedule Ason 31-3-2024  As on 31-3-2023

(Current Year)  (Previous Year) (Current Year)  (Previous Year)

. R I.  Income
A Capital and Liabilities Interest earned 13 1221168 1020075
| Capital 1 67403 67660 Other income 14 266357 129552
Il Reserves and Surplus 2 1893730 1887825 Total 1487525 1149627
Il Deposits 3 13094118 12814291 | I F’ipe”d;t;fe o s 630084 $23080
. nterest Expende
'V~ Borrowings N 4 279627 251739 Operating Expenses 16 706694 466937
V' Other liabilities and provisions 5 703720 724858 Provisions and contingencies 17 112592 119483
Total 16038598 15746373 Total 1449370 1109500
B Assets lll.  Profit/Loss 38155 40127
| Cash and balances with Reserve Bank of India 6 513003 546299 Net profit/loss(-) for the year 38155 40127
| th banks and land sh ) 249086 3701639 Profit/loss(-) brought forward 0 0
[l Balance with banks and money at call and short notice 7 434 701 Total 1487525 1149627
[l Investments 8 2758453 3159016 IV.  Appropriations 38155 40127
IV Advances 9 6837645 6593983 Transfer to statutory reserves 9539 10032
V  Fixed Assets 10 281872 218375 Transfer to Agricultural Credit Stabilization Fund 5723 6019
Transfer To Sp. Bad Debt Fund 5723 6019
VI Other Assets 1 1305539 1527061 Transfer to Government/ proposed dividend 10110 10148
16038598 15746373 Transfer To Building Fund 2824 1977
C Contingent liabilities 12 131239 92903 Transfer To OTS Fund 1412 1977
Accounting Note and Policies and Notes on Accounts Transfer To Investment Fluctuations Fund 1765 1977
as per Appendix As per our report of even date attached. lrans]:er 10 E|V|den§quu‘|fIi|zat|:ndF_ll_an o Fund ;gg 1222
. . . - ransfer To Co-op. Education And Training Fun
For Hardik K Shah & Company Aruhsmh A.Rana K?rsanbhalG. Patel Ajaysm.h A. Bana Accounting Note and Policies and Notes on Accounts
Chartered Accountants, Vadodara Chairman Vice Chairman Managing Director as per Appendix As per our report of even date attached.
Pinkal R. Raval For Hardik K Shah & Company Arunsinh A. Rana Karsanbhai G. Patel Ajaysinh A. Rana
Manager/CEO Chartered Accountants, Vadodara Chairman Vice Chairman Managing Director
CA Hardik Shah Narendrasinh C. Parmar Suniibhai D. Patel Sunilbhai R. Patel :;Igizlgi'r;{gl\flgl
Partner _ Bha'skar'bhai B.-Patel Vasartu'tbhai S: Patei Bhupe'nfirasinh 5. RthOd CA Hardik Shah Narendrasinh C. Parmar Suniibhai D. Patel Sunilbhai R. Patel
Membership No.: 135895 Sanjaysinh A. Sindha Ishakiji. G. Raj Marutisinh T. Atodariya Partner Bhaskarbhai B. Patel Vasantbhai S. Patei Bhupendrasinh S. Rathod
FRN: 131910W Sardarsinh K. Desai Harshadbhai L. Patel Bhupatsinh M. Keshrola Membership No.: 135895 Sanjaysinh A. Sindha Ishakiji. G. Raj Marutisinh T. Atodariya
Statutory Auditor Bhartendrasinh S. Vansadiya Jagdishbhai S. Patel Mukeshbhai K. Patel EENt 3319:0(\1/\./’[ ;?,rdimgh K. ?}essa\'/ i Tarjhi‘:)?]h?'sL-PPitel’l BMh“kpat;L’;]h 'Y'( I;e:hlrola
_ - . . atutory Auditor artendrasinh S. Vansadiya Jagdishbhai S. Pate ukeshbhai K. Pate
Date: 23.04.2024 K|r|ts-|nh A.Rana D.harmV|r5|r.1h B.Rana  SandipbhaiR. Vyas Date: 23.04.2024 Kiritsinh A. Rana Dharmvirsinh B. Rana  Sandipbhai R. Vyas
UDIN: 24135895BKFOUM8013 Jagdishchandra R. Patel Jigneshbhai C. Patel UDIN: 24135895BKFOUMS8013 Jagdishchandra R. Patel Jigneshbhai C. Patel

g g ; SIGNIFICANT ACCOUNTING POLICIES & NOTES FORMING PARTS OF
et 042 6] Acfeiic el o3 BRs2 A2et - 2R A5 @, o3
change and commitment affecting the financial position are disclosed in the reports of the Board of Directors. STATUTORY AUDITOR'’S REPORT

10. Provision: Provisions involving substantial degree of estimation in measurement are recognized when there is a present To,
obligation as a result of past events and it is probable that there will be an outflow of resources even though the amount The Members
cannot be determined with certainty and represents only a best estimate in the light of available information. Contingent
liabilities are not recognized but are disclosed in the notes. Contingent assets are neither recognized nor disclosed in

the financial statements. . ial .
11. Taxation: Report on Financial Statement:

a. Current Tax - Current year tax is determined as the amount of tax payable in respect of taxable income for the year. We have audited the attached Balance Sheet of The Bharuch District Central Co-Operative Bank Limited as on
b. Deferred Tax - Deferred Tax Liability is recognized on timing difference between the accounting income and tax | 31° March, 2024, and also Profit and Loss Account and the Cash Flow Statement annexed there to for the year ended

The Bharuch District Central Co-Operative Bank Limited,
Bharuch,

income that originate in one period and are capable of reversal in one or more subsequent periods. on that date in which the returns of branches and Head office audited by us, are Incorporated. The branches audited
12. Use Of Estimates: The preparation of financial statements in conformity with generally accepted accounting principles | by us have been selected in accordance with the guidelines issued to the Bank by NABARD.
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities Responsibility of the Management in preparation of the Financial Statements:
and disclosure of contingent liabilities at the date of the financial statements and the results of operations during the The Management of the Bank is responsible for the preparation of the financial statements that give true and
reporting period end. Although these estimates are based upon management's best knowledge of current eventsand | fair view of the Financial Position and Financial Performance of The Bank in accordance with the requirements of
actions, actual results could differ from these estimates the Reserve Bank of India. the provision of The Banking Regulation Act, 1949 and recognized accounting policies and

13. Cash and cash Equivalents: Cash and cash equivalents include cash on hand and balances with Reserve Bank of India
and Balances with other private banks.

14. Segment Reporting: The entire operation of the bank is one composite banking business. In view of the management
of Bank, Accounting Standard 17 on "Segment Reporting" issued by the Institute of Chartered Accountant of India is
not applicable to bank

practices. Including the applicable Accounting Standards issued by the Institute of Chartered Accountant of India. This

responsibility of management includes the design, implementation and maintenance of internal control relevant to

the preparation of the financial Statements that are free from material misstatement, whether due to fraud or error.
Auditor's Responsibility:

B. NOTES TO ACCOUNTS: Our responsibility is to express an opinion on the Financial Statements based on our audit. We conducted our

1. The Bank has achieved the overall exposure of advances to Priority Sector as per RBI guidelines. The Priority advances | audit in accordance with the auditing standard general accepted in India. Those standards require that we plan
are 67.63% of total advances as against requirement of 50% as per RBI guidelines. and perform the audit to obtain reasonable assurance about whether the financial statements are free of material

2. Bank is maintaining minimum CRAR of 12% on a continuous basis. misstatements.

3. Compliance with Accounting Standards: An audit involves performing procedures to obtain audit evidences and examination of the amounts and

a. The Bankis primarily engaged in banking activity as defined by RBI. As interest income (including interest earned on | disclosures made in the financial statements on test check basis. An audit also includes assessing and evaluating

Governme'nt security) accounts for more than 80% of banks total revenue, separate business segment reportipg a5 | the appropriateness of the accounting principles and policies used and reasonableness of the significant accounting
per AS-17is not considered necessary. The bank has made necessary provision for deferred tax liability in compliance | octimates made by the Management, as well as evaluating the overall financial statements presentation of the
with accounting standard 22 of the ICAI. Financial Statements

b. The necessary provision for gratuity and leave encashment with respect to retirement benefit is not required as per . . . . . .
P § y P g P The procedures selected depend on the auditor's judgment, including the assessment of the risk of material

accounting standard- 15 of ICAl as the Bank has tied up with L.I.C. of India for such liability. Further, premium paid . ) ; A .
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the

to L.I.C. of India during the year is debited to Profit and Loss A/c ) . . . . . . .
c. The Bankis a Co-operative Bank under the Multi-State Co-operative Society Act 2002 and there are no related party auditor considers internal control relevant to preparation and presentation of the Financial Statements in order to

requiring disclosure under the AS-18 issued by the ICAI, other than one Key Management Personnel, viz. EX CEO Mr. design and adopt the audit procedures that are appropriate in the relevant circumstances of performing the audit.
J.J. Shah and presently CA. Smit Morabia is CEO of the Bank. However, having regard to the RBI circular No.DBOD. | We believe that our audit provides a reasonable basis for our opinion.

BP.BC.89/21.04.018/2002-03 dated March 29, 2003, he being single party coming under the category, no further Opinion:
details thereon are required to be disclosed. In our opnion and to the best of our information and according to the explanations given to us by the management
d. Contingent Liabilities: (AS - 29): of the Bank. the Financial Statements drawn from the said accounts read together with the notes thereon, give the
Particulars 31.03.2024 31.03.2023 information required by the Banking Regulation Act, 1949 as well as Gujarat State Co-Operative Society Act in the
Bank Guarantees 13,03,000 18,53,000/- manner so required and gives a true and fair view In conformity with the Accounting Principles generally accepted
Letter of Credit Nil Nil in India:
4. Movement of CRAR.

(1) In the case of Balance Sheet . of the state of the affairs as at 31st March, 2024,

PMa(SSerJrllaernst of CRAR 31'?:";224 31'23'72823 (1) In the case of the Profit and Loss Account. of true Balance of Profit, for the year ended on that date and
5. Advances: (1) In the case of the Cash Flow statement of the Cash Flow for the year ended on that date.
a. Advances against real estate, construction business and housing are Rs.3.99 Crores i.e. 1% of the total Assets of Report on other legal and regulatory requirements:
previous year which is with in prescribed limit of 15% as per RBI directives The Balance Sheet and Profit and Loss Account have been drawn up in form 'A" and 'B' respectively of the third
b. Advances against Shares & Debentures are Rs. Nil schedule. in accordance with the provisions of section 29 of the Banking Regulation Act, 1949.
c. The Bank has created Interest Reserve Account for interest accrued in respect of Non-Performing Asset by debiting As required under section 31 of the Banking Regulation Act, 1949 as applicable to Co-Operative Societies, we
Interest Receivable Account and crediting Overdue Interest Reserve Account amounting to Rs. 1375.78 Lakh. report that:
d. Classification of Assets and movements of NPA: (a) We have obtained all the information and explanations, which to the best of our knowledge and belief were
Total Loans & Advances Rs. 33135.59 Lakhs (Rs. in Lakh.) necessary for the purposes of our audit and have found them to be satisfactory.
Sr.No.  Classification of Advances AdvancesRs.  Provision Required Provision Made (b)  The transactions of the Bank which have to come to our notice have been within the competence of the
1 Standard 32325.62 129.30 161.56 Bank.
2 Sub Standard 190.27 19.02 1289.47 - .
3 Doubtful 328.06 193.58 (c) Inouropinion, proper returns adequate for the purpose of our audit have been kept by Bank so far as
4 Loss 291.65 291.65 appears from the examination of those books and proper returns adequate for the purpose of our audit
5 Gross NPA (2+3+4) 809.98 504.25 1289.47 have been received from the branches of the Bank.
6 Total (1+5) 33'13559 63355 """" 12;5'103 (d) The Balance Sheet, Profit and Loss Account and the Cash Flow Statement dealt with by this reports are in
Provision req uired for NPA as on 31.03.2023 is Rs. 504.25 lakh as per RBI guidelines. As against this, the bank has agreement with the books of account and are drawn up in conformity with the law.
made provision of Rs. 1289.47lakh. Thus the aggregate provision for NPA is far in excess of the total NPA. (e) Certain Items of Income & Expenditure as stated in Note - 6 to the significant accounting policies are
6. The Bank is holding a Non-Banking Asset (Lal-Tekri Plot at Hospital Road Bhuj Kutch 370001) of Rs. 1,00,08,600/- which accounted on cash basis as against accrual basis specified under Accounting Standard-9 on ‘Revenue
was purchased by Bank for its own use in 2010. But, since 7 years have passed, Bank had sought permission from RBI Recognition” issued by the Institute Of Chartered Accountants Of India.
for holding of this Asset. Last permission from RBI was received on 11-04-2022 for one year after that bank has given Audit classification:
application for same this year but it is pending with RBI. The Bank has been awarded ‘A’ Audit classification for the Financial Year 2023-2024.
7. The Bank has not restructured any Advance Accounts during the FY. 2023-24 For Hardik K Shah & Company
8. During the year transaction in foreign currency is Nil. Chartered Accountants
9. Figures are rounded off to the nearest rupees. CA Hardik Shah
10. Previous year figures are regrouped and rearranged wherever necessary to make them comparable. Partner
For PATWA AND SHAH (FRN NO : 131057W) Membership No.: 135895
CHARTERED ACCOUNTANTS FRN: 131910W
CA Priyanka.H.Shah, Partner UDIN: 24135895BKFOUM8013
M. No: 154351 PLACE : AHMEDABAD Plante : Vadodara

DATE : 27/06/2024 UDIN: 24154351BKGFLT2727 Date: 23.04.2024
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Balance Sheet as at 31st March 2024

31-03-2023 Capital & Liabilities 31-03-2024 31-03-2023 Property and Assets 31-03-2024
1 CAPITAL 70116086.50 CASH AND BALANCE IN CURRENT AC 56,200,283.00
200,00,00,00,000 1 Authorised Capital 200,00,00,00,000 (a) Cash on Hand 56,200,283.00
2,00,00,000 Shares each of Rs.100/- 128582682.87 (b) Balance In Current Account with 194,531,480.82
T646240000 - 7963 Shares sachof Rs. 100/ 75,952,200.00 Reserve Bank of India 100,990.00
76,462.400.00 3  Amount called up and paid up 75,952,200.00 e Eg”§p°;;’;,dk'a o
dividual (759522 Shares) 75,952,200.00 ‘217
53; individual (75952 0 Central Co Op Bank 19317.03
© State %overnment ) 1  Other Notified Banks 123,801,845.99
635,561,194.16 2 RESERVE FUND & OTHER RESERVES 714,943,461.82 180520520.24 BALANCE WITH OTHER BANKS 294,486,546.76
Statutory Reserve Fund 385,919,385.99 2. Current Deposits 160,196,546.76
Building Fund 93,140,571.93 Savings Bank Deposits -~ -
Bad Debt Reserve Fund 62,760,950.07 3 Fixed Deposits 134,290,000.00
Dividend Equalisation 10,974,796.10 0.00 MONEY AT CALL AND SHORT NOTICE -
Contingent Res. On Standard Assets 16,155,693.00 1708988642.00 INVESTMENTS 1,219,881,874.00
Inv§st{nent Depreciation Reserve %g,ggl,gg%gg 4 ((i) bIn (Ii(entlral )& State Govt. Securities 1204201 130,00
NPA Floating Provision ,035,862. at book value ,204,201,130.
BDDR Fund (It U/S 36(1) (7A)) 44,150,542.35 (ii) Other Trustee Securities
Staff Walfare Funds A/C. 1,028,615.36 (iii) Share in Co op. Institution 5,050.00
Charity Fund 799,406.29 (iv) Other Investments :
Education Fund 1,240,536.91 (a) PSU Bonds
Contingency Reserve Fund 11,505,569.19 (b) Others
BSV”;'BE'&%TPSR y - ij-Equity share of NUCFDCL 5,000,000.00
Silver jubilee Fund - Nil INVESTMENTE OUT OF e PRINGIPAL /SUBSIDIARY 10673400
Election Fund - .
fecnobgyrund, e ntheShoresof.
ublic Purpose Fun ,910,721. . :
Share Holder Benift Fund 9,018,500.00 (i) Central Co-op.Banks
Investment Fluctuation Reserve 39,743,000.00 (if) Primary Agricultural Credit Societies
Nil 3 PRINCIPAL/SUBSIDIARY STATE/ Nil (iii) Other Societies
Partnership Fund Account 2595636706.05 ADVANCES 3,313,579,787.02
For Share Capital of : 5  Short Term Loans, Cash Credit, Overdrafts 1,640,455,335.02
i Central Co. Op Bank Nil & Bills Discounted
i Primary Agriculture Credit Society Nil 6 Medium Term Loans 1,673,124,452.00
ii Other Societies Nil Long Term Loans -
3,818,395,606.36 4 DEPOSITS & OTHER ACCOUNTS 4,139,414,545.35 27800296.95 INTEREST RECEIVABLE 15,846,806.52
i Fixed Deposits On Fixed Deposits 3,455,070.00
Individuals 3,373,512,162.96 On Govt Securities and Treasury bills 12349176.21
Central Co Op Banks On Atmanirbhar Loan 30,025.25
_ Other Societies E-Stamp Receivable 12,535.06
! ISr?c\i/iI\r/]i%Suglasnk Depostts 441,377,274.09 On Mutul Fund ;
Central Co Op Banks I CONTRA ITEMS
Other Socieites 132958470.56 (A). - BILLS FOR RECEIVABLE - 137,578,193.06
i Current Deposits being Bills Collection as per contra entry
Individuals 324,525,108.30 (B) - INTEREST RECEIVABLE ON NPA AC 137,578,193.06
Other Socieites 25321412.38 7  PREMISES LESS DEPRECIATION 47,560,561.45
iv. Money at call and Short Notices Nil 9884981.52 8  FURNITURE AND FIXTURES LESS DEPRECIATION 12,322,866.83
5 BORROWINGS 8609642.94 9  OTHER FIXED ASSETS LESS 8,387,231.96
Nil | Form the Reserve Bank of India/ Nil Nil DEPRECIATION
The Nationalized Bank / Central Co-op. Bank 32960127.47 10 OTHER ASSETS: 36,905,639.93

(a) Short Term Loans, Cash Credit & Overdraft Nil A. Telephone Deposit 57,722.69
Of which secured against , B. Rental Premises Deposit 1,897,000.00
Govt. & Other approved securities Nil C. Prepaid Expenses 1,416,005.61
Othqr Tangible Securities ' . ' D. Others 33,534,911.63

(b)  Medium Term Loans Of which secured against Nil 9032761.50 NON BANKING ASSETS 10,008,600.82
g?r‘]’é-r%agtg?&;aspelf’cm‘i’gg;ec””“es 10650456.30 PROFIT & LOSS A/c (Amalgamated Bank) 7,987,842.23
Of which secured against For, The Bhuj Mercantile Co-Operative Bank Ltd.

Govt. & Other approved securities Nil Director Director CEO
; (F)Fgg?\;l.gqrr,&ngngeAsl\?ELgFﬁ\?DlA Nil Dharmesh Mehta Rajesh Shah JJ Shah

(a) Sr]lor'%Tehrm Loands, Cash Credit & Overdraft Nil INDEPENDENT AUDITOR’S REPORT
Of which secured against . . (As required u/s 31 of Banking Regulation Act,1949 as applicable to Co-operative Societies and section 73(4) of Multi
8?}\]/;}%_La(g‘él}lglrejasp;%rlji\i/negssecurmes “:: State Co-operative Societies Act, 2002 and Rule 27 of Multi State Co-operative Societies Rules)

(b) Medium Term Loans Nil R’e Members
82\?@ghost?\?rr:gpar%zyggtsecurities Nil The Bhuj MgrcanFiIe Co-op. Bank Ltd., Ahmedabad - 380006
Other Tangible Securities Nil Report on Fm_anual Statements ) _ _

(c) LongTerm Loans Nil We have audited the accompanying financial statements of The Bhuj Mercantile Co-op Bank Ltd. — Ahmedabad
Of which secured against 380006, as at 31st March 2024 which comprises the Balance Sheet, Profit & Loss Account and the Cashflow Statement
Govt. & Other approved securities Nil for the year ended 31st March 2024, and Notes to Financial Statements including a summary of significant accounting
Other Tangible Securities Nil policies and other explanatory information. The returns of 10 (Ten) branches audited by us are incorporated in these

i FROM STATE GOVERNMENT Nil financial statements.

(a) Short Term Loans Nil In our opinion and to the best of our information and according to the explanations given to us, except for the
Of which secured against o ] effects of the matter described in the basis for Qualified Opinion Paragraph below, comments and remarks given in
Govt. & Other apprqud securities N!I the Annexure-7 and our separate report LFAR, the financial statements together with the Notes thereon give the
Other Tangible Securities Nil information required by the B.R. Act, 1949 (as applicable to Co-operative Societies), The MSCS Act 2002, Guidelines

(b) Medium Term Loans Nil issued by RBI, National Bank for Agricultural and Rural Development(as applicable) and The Central RCS, in the manner
82\%hgh05t$1%$raegpar%?/?§tsecurities Nil S0 requ”ired and sm(Jjbject(;co our separate note, give a true and fair view in conformity with the accounting principles

' ; . . generally accepted in India:

(c) E)grkllngl?Q]g;_kc))I:nSSecurlhes N:: a) Inthe case of the Balance sheet, of state of affairs of the bank as at 31st March 2024, and
Of which secured against b) Inthe case of Profit & Loss Account, of the profit for the year ended on that date, and
Govt. & Other approved securities Nil c) ) In the'c'ase of Fh_e Cash Flow Statement, of the cash flows for the year ended on that date.

Other Tangible Securities Nil Basis of qulified Opinion:

IV Loans from other sources
132,958,470.56 6 CONTRA ITEMS
(A)- Bills For Collection being Bills receivable as per
contraentry -
(B)- Overdue Interest Reserve Contra Ac

137,578,193.06

137,578,193.06

------ 7  BRANCH ADJUSTMENT
637,056.00 8 DEBIT BUT NOT RECOVERED(DBNR) NPA INTEREST 485,814.00
125,675,174.99 9  INTEREST PAYABLE 125,908,620.99
61,122,313.88 10 OTHER LIABILITIES 70,501,274.36
1. Unpaid Dividend 9,499,360.00
. Unclaimed RTGS & NEFT 74,225.00
3. Sundries 7,565,458.55
4,  Swap Share Amount payable to Shareholder 143062.00
5. TDSA/C 4,964,130.00
6. Expenses Payable 277,750.00
7. LIC staff saving and Insuarance 3,866.00
8.  Provisions 10,730,548.48
9. Professional Tax Payable 17,400.00
10. Rupay/ Ecom/ POS Settelment 21088
11. Pay Slip Account 32,898,084.66
12. KCB Swap premium Payable a/c 704,550.25
13. Lapsed Payorder/DD payable 254,242.20
14. Deffered tax Laibility 2,080,079.00
15. ATM 236800
16. IMPS outward 29401
17. GST Payable 1229.22
18. Tender Deposit 1000000
90,250,571.33 11 PROFIT & LOSS A/C 90,493,604.82
12 CONTINGENT LIABILITIES
()  Outstanding Liabilites for Guarantees Issues
Current Year : Rs. 13,03,000/-
Previous Year : Rs. 18,53,000/-
(i) Others-Depositors Education & Awareness
(DEAF) Previous Year : Rs. 7,03,96,586.80
+ Amounts trf. to DEAF : 31,53,062.08
- Amounts reimbursed towards Claim : 13,90,175.6
(DEAF) Current Year : Rs. 7,21,59,473,.24
4,941,062,787.28 Total Rs. 5,355,277,714.40

Subject to Accounting Policies and Notes forming part of the accounts Subject to Our Report of even date.
For PATWA AND SHAH (FRN NO : 131057W)
CHARTERED ACCOUNTANT

CA Priyanka H Shah (Partner)

M. No: 154351

UDIN: 24154351BKGFLT2727

DATE : 27-06-2024

PLACE : AHMEDABAD

Chairman
Manoj Lekinwala

a) Bank had implemented Fixed Asset Module in CBS, due to system glitch depreciation on Fixed assets calculated
wrongly and bank is required to make extra provision for Rs.5,08,852.62 in FY 23-24. Due to this the profit of
the bank in FY 23-24 is overstated by the amount of Rs.5,08, 852.62/-.Required entry pass by Bank in FY 24-25
during the period of audit.
We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the ICAI. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit of the standalone Financial
Statements section of our report. We are independent of the Bank in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with ethical requirements that are relevant to our audit of
the financial statements prepared in accordance with the accounting principles generally accepted in India, including
the Accounting Standards issued by the ICAI, and provisions of section 29 of the Banking Regulation Act, 1949 and
circulars and guidelines issued by the Reserve Bank of India (‘RBI”) and under the provisions of the Multi State Co-
operative Societies Act,2002 and the rules made thereunder from time to time and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion. Our opinion is subject to observations
related to advances which are reported separately.
Information Other than the Financial Statements and Auditor’s Report thereon
The Bank’s Board of Directors is responsible for the preparation of the other information. The other information
comprises the information included in the Report of Board of Directors including other explanatory information, but
does not include the financial statements and our auditor’s report thereon. Our opinion on the financial statements
does not cover the other information and we do not express any form of assurance conclusion thereon. In connection
with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated. When we read the Report of Board
of Directors including other explanatory information, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance and the members in the Annual
General Meeting.
Management’s Responsibility for the Financial Statement
Management is responsible for the preparation of these financial statement that give a true and fair view of the
financial position financial performance and cash flows of the Bank in accordance with banking regulation Act, 1949
(as applicable to cooperatives societies), the guidelines issued by Reserve Bank of India and the guidelines issued by
the Central Registrar of cooperative Societies, New Delhi, under the Multi-State Co-operative Societies Act, 2002 and
generally accepted accounting principles in India so far as applicable to the Bank. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Bank and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error. In preparing the standalone financial statements, management is responsible for assessing the
Bank’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Bank or to cease operations,
or has no realistic alternative but to do so.
Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial YiojRA€llal Ulell ol0iR : 6
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The Bhuj Mercantile Co-Operative Bank Ltd.

Profit & Loss Account for the Year Ending 31st March 2024

31-03-2023 Expenditure 31-03-2024 31-03-2023 Income 31-03-2024
217,854,926.56 1 Interest On Deposit & Borrowing 268,826,467.68 377,948,860.49 1 Interest & Discount 462,053,091.69
43,466,403.74 2 Salaries& Allowances & Provident Fund (including Bonus) 46,207,072.56 394,883.97 2 Commission, Exchange & Brokerage 514,533.14
- Directors Fees & local committee members' fees & allowances - 972,455.00 Rent on Safe Deposit Lockers 1,791,703.00
8,457,922.20 3 Rent, Taxes, Insurance, Lighting etc. 10,178,717.73 - Income from Non Banking Assets and Profit from Sales
845,524.40 Legal Expenses 898,725.00 or Dealing with such assets -
2,062,587.51 4 Postage, Telegrams & Telephone Charge 2,480,500.46 - Profit from sale of Fixed Assets -
1,238,646.00 Auditor's Fees & expenses 1,100,884.00 11,692,250.00 Profit on sale of GOVT. Security 1,203,747.00
6,864,419.78 Depreciation/Written off items 5,771,333.57 - Income Tax Refund Provision -
1,311,704.30 5 Repairs and maintenance 2,524,447 87 6,023,633.73 3  Other Income 13,634,618.07
3,014,458.00 6 Stationery/Printing & Advertisements etc. 2,568,952.24 28,340,574.86 Depriciation On Investment 12,505,688.17
4,098,803.00 DICGC Insurance Premium 4,853,089.00 425,372,658.05 TOTAL 491,703,381.07
1,581,090.95 GST Expenses 2,231,244.72 - - :
12580,211.28 7 Other Expenditure 18/448,651.92 | For The Bhuj Mercantile Co-Operative Bank Ltd. .
904,630.00 Amortisation of premium on Investment 42,036.00 Director Director CEO
21,140,759.00 Income Tax Expenses 24,077,653.50 Dharmesh Mehta Rajesh Shah JJ Shah
- Depr.e.(:latlon on Investments N requirements regarding independence, and to communicate with them all relationships and other matters that may
9,000,000.00 Provision for BDDR 11,000,000.00 | reasonably be thought to bear on our independence, and where applicable, related safeguards.
700,000.00 Penalty of RBI _ = | Report on Other Legal and Regulatory Requirements:
90,250,571.33 Profit for the year carried to the Balance Sheet 90,493,604.82 | The Balance Sheet and the Profit and Loss Account have been drawn up in Forms A and B respectively of the Third
425,372,658.05 TOTAL 491,703,381.07 | Schedule to the Banking Regulation Act, 1949 and the Multi State Co- Operative Societies Act, 2002.

Subject to Accounting Policies and Notes forming part of the accounts Subject to Our Report of even date.
For PATWA AND SHAH (FRN NO : 131057W)
CHARTERED ACCOUNTANT

CA Priyanka H Shah (Partner)

M. No: 154351

UDIN: 24154351BKGFLT2727

DATE : 27-06-2024

PLACE : AHMEDABAD

Chairman
Manoj Lekinwala

Ulell oi0HR 5of YAofRi€iiet INDEPENDENT AUDITOR’S REPORT

statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

audit conducted in accordance with Standards on Auditing will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

u Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

u Obtain an understanding of internal control relevant to the audit in order to design procedures that are
appropriate in the circumstances.

" Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

n Conclude on the appropriateness of management’s use of going concern basis of accounting and, based on

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Bank’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Bank to cease to continue as a going concern.

n Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that we identify

during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

As required by Section 73(4) of the Multi State Co-operative Societies Act, 2002, and subject to limitations as laid
down in paragraph of Management’s Responsibility for the Financial Statement and Auditor’s Responsibilities we

report that:

1. We have obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purpose of our audit;

2. In our opinion, proper books of account as required by the Multi-State Co-operative Societies Act, Rule 27 of

the Multi State Co-Operative Societies Rules 2002 and Bye Laws of the Bank have been kept by the Bank, so
far as it appears from our examination of those books and proper returns adequate for the purposes of our
audit have been received from the branches and offices of the Bank and all the branches have been visited

by us.
3. To the best of our knowledge and belief and according to the information and explanations given to us, there
is no material impropriety and irregularities in the expenditure or in the realization of monies due to the Bank.
4, To the best of our information and explanations given to us, the transactions of the Bank, which have come

to our notice have been within the power of the Bank and are generally in compliance with RBI guidelines, as
applicable to Multi-State Co-Operative Banks.

5. The Balance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt with by this report, are in
agreement with the books of account maintained by the Bank.

6. The reports on the accounts of the branches audited by us have been properly dealt with by us in preparing
this Report.

7. The accounting standards adopted by the Bank are consistent with those laid down by accounting
principles generally accepted in India so far as applicable to Banks.

8. Certain items of income / expenditure have been accounted for on cash basis as stated in Significant Accounting

Policies (A) 2, which is not in accordance with Accounting Standard (AS -9) on “Revenue Recognition” issued
by The Institute of Chartered Accountants of India. It is not possible to ascertain their financial impact on the
profit of the bank.

As per the information and explanations given to us and based on our examination of the books of account and other

record, we report as under on the matters specified in clause (a) to (f) of Rule 27(3) of the Multi State Co-operative

Societies Rules, 2002

a) We have not come across any transactions which appear to be contrary to the provisions of the Multi-State
Co-operative Societies Act, 2002, the rules or the bye-laws of the Bank.

b) We have not come across any material or significant transactions which appear to be contrary to the guidelines
issued by the Reserve Bank of India and National Bank for Agriculture and Rural Development.

c) Money belonging to the Bank which appears to be bad or doubtful of recovery as on 31st March, 2024 was
8.09 crores for which adequate provision has been made as per extant RBI guidelines.

d) The bank has not given loans to the members of the Board of Directors, except FD/OD permissible as per RBI
guidelines.

e) We have not observed any violation of guidelines, conditions etc. issued by the Reserve Bank of India.

f) The Central Registrar of Co-operative Societies in this regard has not specified any matters to the bank.

For PATWA AND SHAH. CA Priyanka.H.Shah, Partner

Chartered Accountants M. No: 154351

Firm Reg. No: 131057W Ahmedabad Date: 27/06/2024

UDIN: 24154351BKGFLT2727

SIGNIFICANT ACCOUNTING POLICIES & NOTES FORMING PARTS OF FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 31°" MARCH 2024

Background:

The bank has been converted to Multi State Co-operative Bank under Multi State Co-operative Societies Act, 2002, with

effect from 21/03/2022.

The financial statements have been prepared and presented under the historical cost convention on the accrual basis of

accounting, unless otherwise stated, and complied with the Generally Accepted Accounting Principles (GAAP) in India,

Statutory requirements prescribed under the Banking Regulations Act, 1949, and the Multi State Co-operative Societies Act,

2002, Circulars and Guidelines issued by The Reserve Bank of India from time to time, Accounting Standards (AS) issued by

the Institute of Chartered Accountants of India (ICAl) and current practices prevailing within the Banking Industries in India.

A. SIGNIFICANT ACCOUNTING POLICIES

1. Accounting Conventions: The accompanying financial statements have been prepared on historical cost convention on
Going Concern basis and confirm to the statutory provisions and practices prevailing in India, unless otherwise stated.

2. Revenue Recognition (Accounting Standard —9): All revenues are accounted for on accrual basis. However, considering
the nature of transactions, smallness of amounts, uncertainties involved and consistent practice, locker rent, Commission,

Brokerage and Exchange, Dividend on Shares, Profit or loss on Sale of investments/Fixed Assets and Interest and other

income on Non-Performing Assets are recognized on Receipt basis.

3. Expenditure: All Expenses except as stated under are accounted for on accrual basis.

a. Postage, Electricity, Telephone, Insurance, Local Authorities dues and Professional Fees other than Audit Fees, Annual
Maintenance Contract Charges, Legal and Sundry Expenses incurred in suit file account

4. Employee Benefits: (Accounting Standard — 15)

a. Short Term Employee benefits like Salaries paid, annual leave and sick leave, bonus and non-monetary benefits are
accrued in the year in which the services are rendered by the employee.

b. Provident Fund: on actual basis.

c. Gratuity liability is defined benefit obligation and administered through trust funded with LIC and accounted on
the basis of valuation determined by Life Insurance Corporation of India by paying premium under Group Gratuity
Scheme.

5. Advances

a. Interms of guidelines issued by the RBI, advances to borrowers are classified into “Performing” or “Non-Performing”
assets based on recovery of principal / interest. Non-Performing Assets (NPAs) are further classified as Sub-Standard,
Doubtful and Loss Assets.

b. Advances are stated at gross value while provision for performing & Non-Performing Assets required to be made
as per R.B.I. guidelines are shown under the head Reserve & Other Funds and Standard Assets Reserve fund in
accordance with requirement of the applicable statute for disclosure.

c. Additional Provisions carried in accounts over and above requirements under the prudential norms prescribed by
the Reserve Bank of India, which can be considered as earmarked reserve is as follows.
1.Bad & Doubtful Debts Provision u/s 36(1)(viia) of the Act
2.Bad & Doubtful Debts Reserve

d. The overdue interest in respect of advances is provided separately under Overdue Interest Reserve as per the
directive issued by the Reserve Bank of India.

6. Property, Plant & Equipment: (Accounting Standard - 10)

Property, Plant & Equipment are stated at their historical cost less depreciation. Cost includes incidental expenses

incurred on Acquisition of Assets.

a. Depreciation is provided on Written Down Value Method, at rates specified as per Income Tax Act, 1961 and rates
are as under:

Sr. No. Fixed Assets Rate of Depreciation
1 Building 10%

2 Furniture & Fixtures 10%

3 Plant & Machinery 15%

4 Computer 33.33%

5 Vehicles 15%

b. Bank had implemented Fixed Asset Module in CBS, due to system glitch in depreciation on Fixed  assets calculated
wrongly and bank is required to make extra provision for Rs.5,08,852.62 in FY 23-24. Due to this the profit of the
bank in FY 23-24 is overstated by the amount of Rs. 5,08,852.62 /-Required entry pass by Bank in FY 24-25 during
the period of audit.

c. Depreciation on Property, Plant & Equipment purchased after 30th September is provided at 50% of the above rates.

7. Impairment of Assets: A substantial portion of the bank's assets comprise of “financial assets’ to which Accounting

standard 28 “Impairment of assets” is not applicable. In respect of assets to which Standard applies, in the opinion of
the management, there are no indications, internal or external, which could have the effect of impairing the value of
the assets to any material extent as at 31st March, 2021 requiring recognition in terms of the said standard
8. Accounting for Investments (Accounting Standard - 13):
|.  SLR Investment: -
a. Investment is classified in accordance with Reserve Bank of India Guidelines in three categories as follows: -
1. Held to maturity comprising of Investments acquired with the intention to hold them till maturity.
2. Held for trading comprising of investments acquired with the intention to trade.
3. Available for sale comprising of investments, which are not classified in above two categories.
b.  Investments are categorized as under:
1. State & Central Government Securities
2. Approved Trustee Securities
3. Shares of Co-operative Banks
4. Other Investments.
5. Treasury Bills
¢.  Investment in Government Treasury bills are further classified as under:
1. Available for sale

d.  Classification & Valuation of Investments: (i) Held to Maturity (Rs. In Lakh)
Sr.No.  Particulars Face Value Book Value
1 06.19% GOVT. Stock 2034 3000.00 3000.11
2 06.22% GOI 2035 2000.00 1956.25
3 6.55% AP SDL 2033 500.00 500.27
4 6.67% GOVT STOCK 2050 1500.00 1480.15
(i) Available For Sale (Rs. In Lakh)

Sr. No. Particulars Face Value Book Value
1 6.22% GOI 2035 500.00 483.45
2 6.33% TAMILNADU SDL 22072030 50.00 49.23
3 6.22% GOI 16032035 KCB 700.00 696.09
4 06.49% MAHARASHTRA SDL 2031 500.00 501.20
5 06.44% GUJARAT SDL 2029 187.00 187.03
6 06.55% RAJASTHAN SDL 2030 289.50 289.96
7 06.55% TAMIL NADU SDL 2030 202.10 202.28
8 6.83%MAHARASHTRA SDL 16062032 KCB 125.00 125.57
9 7.18% TAMILNADU SDL 26072027 KCB 350.00 359.29
10 8.28 % GOI 21092027 KCB 50.00 49.27
11 8.44 % RAJSTHAN SDL 07032028 100.00 107.84
12 5.77%G0I 03082030 KCB 50.00 49.56
13 7.26% Govt Stock 2033 500.00 509.60
14 091 DTB Treasury Bill 04042024 500.00 498.59
15 091 DTB Treasury Bill 04042024 500.00 498.67
16 091 DTB Treasury Bill 18042024 500.00 497.97

e.  Provision for diminution in value of Investments (AFS) is not required as the bank already has excess provision.
f. Premium Paid on Govt. Securities Investment (HTM) is amortized over a period of Maturity of Investment.
Il. Non SLR Investments: -

(i) Bank Fixed Deposit & Mutual Fund Investments. (Amount in Rs.)

Sr.No.  Particulars Book value
1 G.S.C. Bank - Shares 5,000.00

2 K.D.C.C. Bank Shares 50.00

3 8.24% Tamilnadu Uday 220328 1,06,75,694.00

4 NUCFDCL -Shares 50,00,0000
Total 1,56,80,744.00

9. Events Occurring After the Balance Sheet Date: Material adjusting events (that provides evidence of condition that
existed at the balance sheet date) occurring after the balance sheet date are recognized in the financial statements.
Non adjusting events (that are indicative of conditions that arose subsequent to the

balance sheet date) occurring after the balance sheet date that represents material !Hcgaﬁlltﬂ Uletl c10fR : 2
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